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One in five savings accounts now paying less than the 
Reserve Bank cash rate 

• Average savings account rate tumbles below 2.00% in 2017 
• Savers urged to scout for a better deal with top rates as high as 3.05% 

 

Thursday 23 February 2017: Savings account rates are tumbling in 2017, with more than 
20% of savings accounts now paying less than the Reserve Bank cash rate of 1.50%, 
according to Mozo.com.au.  
 
The financial comparison site says that despite the Reserve Bank leaving official rates on 
hold since August 2016, 18 providers have trimmed savings account rates since the start of 
this year. 
 
“The average ongoing savings accounts rate is now a shockingly low 1.88% – nearly 45 
basis points lower than what it was just 12 months ago,” says Mozo Director Kirsty Lamont.  
 
Mozo says dismal returns are being dealt to savers as banks turn their attention towards 
term deposits in response to increased regulatory requirements.  
 
“Stricter regulations have caused banks to prioritise ‘stickier’ term deposits over at-call 
savings accounts. We expect to see more out of cycle cuts to savings accounts rates in the 
coming months,” says Lamont.  
  
“It’s a pretty tough environment for savers right now which is why it’s more important than 
ever that Aussies make sure their money is working for them by getting a better deal on their 
savings account.”  
 
While savings rates are generally lacklustre, Mozo says there are still some providers in its 
database offering rates of 3.00% and above.   
 
“Savers can snag rates up to 3.05% if they are prepared to meet some conditions such as 
making a weekly Tap & Go purchase on a linked everyday transaction account, minimum 
monthly deposits or not making withdrawals in the month.”  
 
Savers can compare 196 savings accounts from 69 providers online using Mozo’s savings 
account comparison tool at https://mozo.com.au/savings-accounts.  
  
Top 5 savings accounts rates 
 

  Product Interest rate Interest rate type Conditions 

ME Online Savings 
Account 3.05% Ongoing 

Ongoing bonus rate if during 
the month you make a weekly 
Tap & Go purchase with your 

ME Everyday Transaction 
Account buck Debit 

MasterCard. 

RaboDirect High Interest 
Savings Account 3.05% Introductory 

Bonus rate for the first 4 
months from account opening, 

then 2.00%. 
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AMP Bett3r Save 
Account 3.00% Ongoing 

Minimum deposit of $2,000 per 
month into linked Bett3r Pay 

Account from an external 
source. 

Australian 
Unity Active Saver 3.00% Ongoing Minimum deposit of $250 and 

no withdrawals in the month. 

ING Direct Savings 
Maximiser 3.00% Ongoing 

For customers who also have 
an Orange Everyday and 

deposit their pay of $1,000+ 
each month. 

Source: Mozo.com.au as at 23 February 2017. 
 
Tips for getting a better savings rate:  
 

• Shop around: Hop online and research what rates other banks are offering. If 
you’re a big bank customer, consider deals from smaller or even online-only 
providers that often have more generous rates as a result of lower overhead costs.  
 

• Be prepared to meet special conditions: Many providers require you to meet 
certain conditions in exchange for bonus interest, from bundling your savings and 
transaction accounts to depositing a sum of money in your account every month.  
 

• Be a rate tart: Move your money around every couple of months to take advantage 
of generous intro offers of up to 3.05%. It may take a bit of extra legwork but it’s 
likely the extra interest you’ll earn will be worthwhile. 

 
-ENDS- 

 
For data or interviews contact: 
Kirsty Timsans at Mozo 
PH: 02 9037 4375 
E: Kirsty.timsans@mozo.com.au  
 
About Mozo.com.au 
Mozo compares 3,200 products from 220 banking, insurance and energy providers to help 
over 300,000 Australians find a better deal each month via its award winning comparison 
tools and calculators. Mozo is proud to partner with some of the country's biggest online 
publishers, making it one of the most visited comparison sites in Australia. 

 

 


