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Bleak outlook for investor loan rates as APRA crack 
down continues to bite 

• 50 per cent increase over 2016 in the number of lenders charging 
higher rates to investors versus owner occupiers 

• Investor rates set to become even less competitive in 2017 
 

Thursday 8 December 2016: Investors are paying up to 65 basis points more than 
owner-occupiers, with new research from Mozo.com.au revealing that 85 per cent of 
lenders now charge higher interest rates on their investor loans.   
 
The financial comparison site found that the number of lenders who charge investors 
higher interest rates has skyrocketed by almost 50 per cent over the past year, with 
investors now paying an average of 27 basis points above owner occupiers. 
 
“With 36 lenders having introduced higher rates to investors since December last 
year, the picture is pretty bleak for investors two years on since APRA’s introduction 
of investor lending regulations,” says Mozo interest rate expert Peter Marshall.  
 
“It’s likely we’ll see even more lenders slap a higher interest rate on their investor 
home loans in 2017 as an easy way to offset the onslaught of higher funding costs 
on their profit margins.”  
 
In response to concerns of rising property values in Sydney and Melbourne markets, 
APRA introduced a growth cap on lenders’ investor loan books of up to 10 per cent 
annually in December 2014. 
 
Mozo says there are currently 13 lenders in the market that don’t charge investors 
higher interest rates, while major lenders are still prepared to offer substantial under 
the table discounts to investors who ask for them. 
 
“A Mozo mystery shop of the Big 4 Banks found generous discounts of up to 1.45 per 
cent off advertised rates were still available to investors who are prepared to haggle 
their lender for a better deal,” says Marshall.  
 
“Our mystery shop results suggest that banks are now open to negotiating on 
investor rates again, with three out of the four big banks reserving their largest 
discounts for investors”. 
 
Investors can compare 483 investor loans from 84 providers online using Mozo’s 
investment loan comparison tool at https://mozo.com.au/home-loans/investment-
loans. 
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About Mozo.com.au 
Mozo compares 1,800 products from 200 banking, insurance and energy providers to 
help over 300,000 Australians find a better deal each month via its award winning 
comparison tools and calculators. Mozo is proud to partner with some of the 
country's biggest online publishers, making it one of the most visited comparison 
sites in Australia.  


