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Big bank borrowers snag bigger savings from online 
lenders 

• Average big bank borrower can now save over $2,500 a year by switching to 
a competitive online lender 

• 1 in 2 home loans with a rate under 4% are from online lenders 

Tuesday 3 April 2018: Online lenders are fiercely competing with bricks and mortar 
lenders with new research by comparison site Mozo.com.au revealing the potential 
annual savings from switching to a competitive online home loan deal have 
increased in the past year. 

Mozo calculated the average big bank borrower can now save up to $2,596 a year 
by switching to the best deal available from an online lender. One year ago, the 
potential annual savings were $2,250.  

“The double digit increase in potential annual savings indicates online lenders have 
been competing more fiercely in the home loan space over the past year,” says 
Kirsty Lamont, Mozo Director.  

“Online lenders are now on average 0.73% cheaper than the Big 4 banks for a 
typical loan of $300,000 over 30 years. This equates to $1,541 less in interest 
charges each year.” 

Mozo compared 525 home loans from 88 providers to identify Australia’s best value 
home loans for its annual Mozo Experts Choice Home Loan Awards, and found that 
1 in 2 home loans with a rate under 4.00% are now being offered by online lenders.  

Despite the huge rate margin between online lenders and bricks and mortar lenders, 
Mozo research shows that Australians are less likely to apply for a home loan online 
compared to other financial products.  

More than half of consumers are comfortable with applying online for car insurance, 
credit cards and personal loans yet just 27% of consumers would consider taking out 
a home loan online. 

“Many borrowers are missing out on thousands of dollars in cost savings each year 
because they think there is a trade-off between great value and security. In fact, 
online lenders are covered by the same industry bodies as bricks and mortar 
lenders,” says Lamont. 

“For those looking for a better value home loan, the huge savings on offer make for a 
compelling reason to look beyond the traditional bricks and mortar lenders.” 

-ENDS- 

https://mozo.com.au/
https://mozo.com.au/expertschoice/best-home-loans
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Notes on calculations: Savings calculated from the difference in monthly 
repayments between the average Big 4 bank variable rate home loan and the lowest 
home loan rate from an online lender. 

For data or interviews requests contact: 
Gemma Rasmussen or Kirsty Timsans at Mozo 
PH: 02 9037 4375 
E: gemma.rasmussen@mozo.com.au or Kirsty.timsans@mozo.com.au  

About Mozo.com.au 
Mozo compares more than 1,800 products from over 200 banking, insurance and 
energy providers to help thousands of Australians find a better deal each month via 
its award-winning comparison tools and calculators. As one of the most visited 
comparison sites in Australia, our team of experts routinely provides financial 
commentary and advice for major news outlets in Australia.  
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