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Borrower beware: The simple mistake that could cost 
borrowers thousands  

• Home loan interest rate jumps by up to 47% after intro period ends 
• Borrowers urged to read the fine print on honeymoon variable rate home 

loans 

Friday 16 February 2018: Banks are luring first homebuyers with seemingly 
generous honeymoon rate deals ahead of autumn property season, yet mortgage 
holders could be thousands of dollars out of pocket if they don’t check the fine print 
according to Mozo.com.au. 

The comparison site found borrowers on introductory variable rate home loans could 
be paying up to 174 basis points more after the honeymoon period ends. For an 
average borrower on a $300,000 home loan, this equates to $3,423 in additional 
interest charges each year. 

“Honeymoon rates can look very attractive to borrowers, but they can also be very 
misleading. If borrowers fail to check the fine print they can end up stuck with a loan 
that has an uncompetitive ongoing rate after the introductory period ends,” says 
Kirsty Lamont, Mozo Director. 

“That mistake can end up costing you tens of thousands of dollars in extra interest 
over the term of the loan.” 

Mozo’s database shows nearly 9 per cent of variable rate home loans now have a 
honeymoon period. 

“These sorts of intro rate home loan deals are particularly popular with first home 
buyers trying to break into the property market but can also be extremely profitable 
for lenders if borrowers don’t refinance when the intro period ends. If you aren’t in 
the habit of regularly reviewing your mortgage, you could be better off choosing a 
low rate home loan,” says Lamont.  

For those borrowers taking out an introductory rate loan, Mozo says it’s important to 
review the loan before the introductory rate ends and compare the revert rate against 
the rest of the market. 

“If it’s too high, talk to your lender about refinancing to a cheaper rate loan or 
consider switching to a cheaper rate with another lender.” 

-ENDS- 

For data or interviews requests contact: 
Gemma Rasmussen or Kirsty Timsans at Mozo 
PH: 02 9037 4375 
E: gemma.rasmussen@mozo.com.au or Kirsty.timsans@mozo.com.au  

About Mozo.com.au 
Mozo compares more than 1,800 products from over 200 banking, insurance and 
energy providers to help thousands of Australians find a better deal each month via 
its award-winning comparison tools and calculators. As one of the most visited 
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comparison sites in Australia, our team of experts routinely provides financial 
commentary and advice for major news outlets in Australia.  	


