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Rate competition heats up as housing prices start to cool 

• More than a third of lenders in Mozo’s database have made at least one 
variable rate cut since the start of October 

• 70 lenders now have a headline rate below 4.00% for owner occupiers 
making principal and interest repayments 

Monday 13 November 2017: Lenders are once again competing fiercely on interest rates 
with first homebuyers to be among the biggest winners, according to Mozo.com.au.  

The financial comparison site found 30 providers have now made at least one variable rate 
cut since the start of October. The average variable rate cut for an owner occupier paying 
principal and interest is 15 basis points, while one lender has cut by more than five times 
that.  

“This sudden surge of rate competition at the tail end of the spring property season has 
coincided with improved conditions for first homebuyers including cooling capital city housing 
prices, less competition from investors and stamp duty exemptions and discounts in New 
South Wales and Victoria,” says Kirsty Lamont, Mozo Director.  

“With the scales now tilted more in their favour, lenders are expecting first homebuyers who 
gave up hope of ever owning a property to start looking again and want to entice as many 
new mortgage customers as they can by offering rock bottom interest rates.”     

According to Mozo’s database, 70 lenders now have interest rates under 4.00% for owner-
occupiers with a principal and interest loan.   

“Right now lenders want to be seen to have a headline variable rate starting with a 3. With 
the Reserve Bank likely to tread carefully around official interest rates until mid-2018, banks 
appear to be taking the lead on monetary policy as they see fit.”    

Mozo says a handful of lenders have also introduced new offers in the last month with rates 
for owner occupiers paying off principal and interest starting at 3.39%.  
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For data or interviews requests contact: 
Gemma Rasmussen or Kirsty Timsans at Mozo 
PH: 02 9037 4375 
E: gemma.rasmussen@mozo.com.au or Kirsty.timsans@mozo.com.au  

About Mozo.com.au 
Mozo compares more than 1,800 products from over 200 banking, insurance and 
energy providers to help thousands of Australians find a better deal each month 
via its award-winning comparison tools and calculators. As one of the most visited 
comparison sites in Australia, our team of experts routinely provides financial 
commentary and advice for major news outlets in Australia.  
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