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The Bank of Mum and Dad the fifth biggest lender in 
Australia 

• Mum and Dad lenders a major player in the Australian property market, with 
29% of parents assisting children in the purchase of a home 

• $65.3 billion lent to children with 67% of parents not expecting repayment  
 

Wednesday 6 September, 2017: The Bank of Mum and Dad is now the nation’s fifth largest 
mortgage lender, according to new research from financial comparison website 
Mozo.com.au. Sitting behind the big four banks – ANZ, Commonwealth Bank, NAB and 
Westpac, the Bank of Mum and Dad’s ranking indicates a shift in funding, with many first 
home buyers unable to independently take their first step on to the property ladder.  
 
29% of Australian families offer financial assistance to their children, equating to a national 
figure of around 1.02 million families. The national average lent to children sits at $64,206 
and as a whole, the Bank of Mum and Dad have lent $65.3 billion to their children.  
 
“For many first home buyers, house prices around Australia can be absolutely daunting. It 
can take years to scrimp and save for a home deposit, all the while house prices continue to 
skyrocket, becoming increasingly inaccessible. We’re seeing the Bank of Mum and Dad 
playing a huge part in helping children take their first step towards acquiring a home,” says 
Kirsty Lamont, Mozo Director.  
 
“With Australian property prices rising by 618% over the past 30 years and national incomes 
failing to keep up, the Bank of Mum and Dad is proof of family generosity but also points to a 
broken property market for younger generations.” 
 
NSW is the most generous state for parental lending with an average lend of $88,250 per 
family, totalling $32.7 billion. VIC and SA rank second equal, lending around $63,000 per 
family, while ACT and NT are the least generous, lending $20,083 and $15,000 per family 
respectively. 
 
Mozo’s Bank of Mum and Dad survey found that the most popular ways for parents to help 
their kids get a foot on the property ladder are allowing their child to live at home rent free 
while saving for a deposit and contributing money towards a deposit. Less popular options 
included acting as a guarantor, assisting with repayments, or buying property on behalf of or 
as a partner of the child. 
 
 
How Australian parents are helping their kids onto the property ladder 
 
Assistance Provided % of Parental Lenders  
Allow child to live at home rent-free 43% 
Contribute money towards deposit 41% 
Acting as a guarantor 13% 
Assisting with repayments 9% 
Buying a property on behalf of, or as a 
partner of the child 

9% 

*Some parents provided multiple forms of assistance, resulting in percentage exceeding 100. 
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How Australian parents are financing their contribution to their children 
 
Sourcing financial assistance % of Parental Lenders  
Own savings 66% 
Cutting back expenses  26% 
Home equity 13% 
Delaying retirement  9% 
Selling assets  4% 
*Some parents provided multiple forms of assistance, resulting in percentage exceeding 100. 
 
In order to help their kids onto the property ladder, 66% of parental lenders have chipped 
into their own savings while 26% have cut back on expenses and 13% have pulled equity 
from their own home. The majority (67%) did not expect repayment for their contribution 
while 29% expected payment in part or full, without interest.  
 
The most expensive methods of helping children are buying property on behalf of the child 
(costing parental lenders an average $231,750) and buying the property as a partner 
($155,762). Assisting with repayments is costs an average $31,711 while allowing kids to 
live at home rent-free costs an average $25,441. 
 
“For younger generations aspiring to own their own home, the sheer luck of family 
assistance can be a deal breaker as to whether or not they have the opportunity to purchase 
their own property. While it may be cause for despair there are ways for first home buyers to 
save for a deposit without the help of Mum and Dad. From ditching credit card debt to 
looking at first home owner grants in your state, there are ways to make your first home 
purchase a possibility,” says Lamont. 
 
Bank of Mum and Dad financial contribution by state  
 
Location Total contribution  
NSW $32,706,319,072	
VIC  $16,555,222,805	
QLD $6,949,562,677	
WA  $6,753,719,278	
SA  $3,558,553,305	
ACT $664,798,500	
TAS $627,427,500	
NT $87,420,000	
National total  $65,314,113,780	
 
You can view Mozo’s home loan repayments calculator here.  
 
 

-ENDS- 
 
Notes on calculations:  
ABS 3236.0 Household and Family Projections were used to find the total number of families 
in Australia.  
 
References:  
Home loan figures - APRA Monthly Banking Statistics June 2017 
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House price comparisons: The median Australian house price in 1986 was $76,278. Thirty 
years later the 2016 average house price was $547,714. House prices calculations are from 
here.  
 
Research information: Nationally representative survey of 1002 Australians aged 18 years 
and above conducted by Pureprofile between 6 – 12 June 2017. Respondents were asked 
about assistance they have provided to purchase a property. Note: Numbers have been 
rounded.  
 
 
For data or interviews requests contact: 
Gemma Rasmussen or Kirsty Timsans at Mozo 
PH: 02 9037 4375 
E: gemma.rasmussen@mozo.com.au or Kirsty.timsans@mozo.com.au  
 
About Mozo.com.au 
Mozo compares 1,800 products from 200 banking, insurance and energy providers to help 
over 300,000 Australians find a better deal each month via its award winning comparison 
tools and calculators. Mozo is proud to partner with some of the country's biggest online 
publishers, making it one of the most visited comparison sites in Australia. 


