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The 12 Traps of Christmas 
 

                     - Keep your Christmas splurges in check and get shopping savvy  
- Urgent holiday warning to shoppers to read the fine print and avoid hidden fees 

           - Switch up energy providers to save ‘shock’ electricity bills  
  
Mozo.com.au is reminding people ‘tis’ the season to be savvy as the festive hype takes hold.  
 
“With the Christmas jingles and red and white tinsel flooding the retail landscape, it is the 
season to be savvy so you don’t blow your budget and end up with the New Year financial 
blues,” says Mozo Director Kirsty Lamont.  
 
To help Australians keep their finances in check, Mozo has compiled 12 financial traps that 
should be avoided this Christmas season:  
  
1. Pointless present splurge 
 
With Mozo predicting the nation will rack up credit card debt around $31.9 billion by the end of 
the silly season avoiding a pointless present splurge is a good first step to staying out of 
financial trouble.  
 
2. Loading up the wrong credit card 
 
For many people carrying a balance forward on their credit card is a necessary evil over the 
festive season, but loading up debt on the wrong card can leave you with a financially painful 
start to the New Year.  
 
“With the lowest rate cards on the market starting at 8.99%, it’s worth researching the best deals 
before your Christmas shopping begins,” Lamont says. 
 
3. Failing to read the terms and conditions on gift cards  
 
Australians love gift cards and even with new rules coming into force across the country around 
expiry dates, failing to read the fine print on these products may land you with unnecessary  
fees and charges. So before you buy that gift card for your loved one, stop and check the terms 
and conditions, or you could be hit with extra activation/service fees.  
 

https://mozo.com.au/credit-cards


4. Failing to switch energy providers as the summer heat takes hold 
 
Christmas is the time for joy and cheer, but it's also the time for energy draining fairy lights, 
cranked up air conditioning and using your second fridge to store the Christmas ham. Yikes!  
 
“If you haven’t changed your electricity providers in the past 12 months, chances are you’ll be 
overpaying for energy. We found a staggering $3,400 difference between the cheapest and 
most expensive market offer,” Lamont says.  
 
5. Taking out a payday loan to purchase presents 
 
Taking out a payday loan to cover your Christmas splurge might seem like a quick and easy 
solution to your financial fix but it has punishingly high interest rates. If you fail to meet the 
repayments you’ll be plagued by the ghosts of Christmas past for some time to come.  
 
6. Not waiting for sales season to make a significant purchase 
 
As the retail frenzy gathers pace, it can be tempting to push the boat out and make significant 
purchase before the start of the sales season. But waiting for the Boxing Day sales to make a 
significant purchase could see you make major savings.  
 
7. Post pay present frenzy  
 
Although post pay services such as Afterpay are fast becoming one of the most popular 
payment methods, they are not the solution if you are in a financial fix. If you find yourself in 
financial hardship during the festive season, your best option is contact a free financial 
counsellor on 1800 007 007. 
 
8. Failing to take out travel insurance 
 
While it can be tempting to grab a cheap flight and take off to somewhere remote, failing to pack 
your travel insurance can prove a costly mistake. So, before you fly make sure you take out a 
travel insurance policy right for you and make note of common exclusions for pre-existing 
conditions.  
 
“It’s also a good idea to take out a policy when you first book your flight or hotel, this way you’ll 
get the benefit of cancellation insurance if a loved one gets sick and your plans change,” says 
Lamont.  
 
 
 
 
 

https://mozo.com.au/energy/electricity
https://mozo.com.au/credit-cards/guides/australia-s-afterpay-obsession-a-report-into-the-features-buying-habits-and-traps-of-the-modern-day-layby
https://mozo.com.au/insurance/travel-insurance
https://mozo.com.au/insurance/travel-insurance/articles/why-you-shouldn-t-wait-to-book-your-travel-insurance


9. Not letting your insurer know your place is on Airbnb while you’re on holiday 
 
If you’ve decided to rent out your holiday home or put it on AirBnB, failing to let your home and 
contents insurer know could be seen as a breach of contract and will ultimately void your policy. 
Check your home and contents insurance and get in touch with your insurer. 
 
10. Using a big four bank to send send a cash gift overseas 
 
You might want to think twice before using a big four bank to send money overseas to a loved 
one this Christmas. Mozo’s research has found the big four are 4.7% more expensive than 
competitive online money transfer providers so compare your options if you don’t want to lose 
your Christmas cheer.  
 
11. Failing to notify your bank you’re heading overseas 
 
If you’re taking off this Christmas the last thing you need is to be stranded in a foreign country 
with no access to your money because the bank has blocked your card due to “suspicious 
transactions”.  
 
“To avoid this trap call the bank bank before you take off and let them know your travel plans or 
update your details online or through your bank app,” says Lamont. 
 
12. Seeing your spending money drained away by foreign ATM fees  
 
Having saved for a holiday the last thing you want when you land in paradise is to find your 
spending money being whittled away by foreign ATM fees. Mozo’s research has found nine 
accounts with $0 overseas transaction and ATM fees. So setting up the right account before you 
take off can save you while you travel.  
 

-ENDS- 
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About Mozo.com.au 
Mozo compares more than 1,800 products from over 200 banking, insurance and            
energy providers to help thousands of Australians find a better deal each month via its             
award-winning comparison tools and calculators. As one of the most visited comparison            
sites in Australia, our team of experts routinely provides financial commentary and            
advice for major news outlets in Australia.   
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