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1 Note to editors: 8.99% is the the lowest rate for a card with interest free days. 

Banks entice consumers with credit card sign up perks 
ahead of record $28B Christmas credit splurge 

 
Monday 28 November, 2016: Credit card providers are enticing consumers with big sign up 
bonuses such as cashbacks, gift cards and free flights ahead of the Christmas splurge, 
which Mozo.com.au predicts will hit a record $28.2 billion this December. 
 
The financial comparison site says there has been a surge in new credit card sign up 
incentives in the lead up to Christmas, with Commonwealth Bank and ANZ recently offering 
cashbacks up to $250, and Jetstar announcing free domestic flights for new Mastercard 
customers.  
 
“The lead up to Christmas is the most profitable time of the year for credit card providers and 
we are predicting that Aussies will put a record $28.2 billion on plastic this silly season,” says 
Mozo Director Kirsty Lamont. 
  
“Shoppers might think they’re being savvy signing up for credit cards with freebies and 
putting off paying for Christmas. However, there is a danger that they could find themselves 
in a massive debt trap if they can’t pay off their Christmas spending frenzy and have to fork 
out hundreds of dollars in interest.” 
 
Mozo estimates that the Christmas splurge will take the average credit card debt to $4,225 
per cardholder. At the average interest rate of 17.41% this could see cardholders shelling 
out $736 in interest over one year to pay off their Christmas spending. 
 
However, the real cost could be even higher with 22 of the 28 credit cards currently offering 
sign up perks having above average interest rates, and 18 charging hefty annual fees of 
over $100. 
 
“Credit card providers are also offering travel perks like free flights and hotel stays, but a lot 
of these cards have sky-high annual fees and interest rates. Citibank’s Prestige card has the 
highest annual fee at $700, as well as the highest interest rate at 20.99%, offering one 
night’s hotel accommodation, golf green fees and a couple of airport transfers in return,” 
says Lamont.  
 
“The American Express Qantas Ultimate card has a $450 annual fee and 20.74% interest 
rate, in return for which you get a return domestic flight after you use the card to buy 
something from Qantas, and two airport lounge visits.”  
 
When it comes to cashback offers, Mozo says there are some good deals on offer, with 
Commonwealth Bank’s Low Rate Credit Card offering a $250 cashback, for a $59 annual 
fee and an interest rate of 13.24%. 
 
“There are a few cards offering signup perks that have lower interest rates and annual fees 
but for shoppers who will take a while to pay off their Christmas largesse, a low rate card will 
always be the best option, with rates as low as 8.99% keeping interest repayments to a 
minimum,” says Lamont.1 

 
Christmas shoppers can compare 209 credit cards online using Mozo’s comparison engine 
at https://mozo.com.au/credit-cards. 
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Pre-Christmas credit card cashback offers  
 

Provider	and	card	 Purchase	rate	 Annual	fee	 Cashback	offer		
(terms	and	conditions	apply)	

Suncorp Clear Options Platinum 20.74% $169 5% cashback (up to $250) 

Woolworths Everyday Platinum 
Credit Card 19.99% $49 

$50 Woolworths Gift Card plus 
10% off first weekend shop in-

store each month 

Citibank Simplicity  19.99% $0 5% cashback (up to $100) 

Virgin Money No Annual Fee Card 18.99%	 $0	 $100 cashback 	

American Express Essential Credit 
Card 14.99%	 $0	 $50 credit 	

ANZ Low Rate 13.49%	 $58	 $100 cashback 	

ANZ Low Rate Platinum 13.49%	 $99	 $250 cashback 	

Commonwealth Bank Low Rate Gold 
Credit Card 13.24% $89 $250 cashback 

Commonwealth Bank Low Rate 
Credit Card 13.24% $59 $250 cashback 

Source: Mozo.com.au at 25 November 2016. Terms and conditions apply to cashback offers such as 
minimum spend, deadlines for minimum spend and time limits on cashback.  
  

-ENDS- 
 
Notes on calculations: Christmas credit card spend and total debt calculations based on 
RBA Credit Card Statistics C01. Average debt based on 7,515,000 credit cardholders 
according to based on Roy Morgan Research 12 month average June 2016. Interest 
repayments use the average credit card purchase interest rate of 17.41%. 
 
For data or interviews contact: 
Kirsty Timsans at Mozo 
PH: 02 9037 4375 
E: Kirsty.timsans@mozo.com.au  
 
About Mozo.com.au 
Mozo compares 1,800 products from 200 banking, insurance and energy providers to help 
over 300,000 Australians find a better deal each month via its award winning comparison 
tools and calculators. Mozo is proud to partner with some of the country's biggest online 
publishers, making it one of the most visited comparison sites in Australia. 


