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Festive debt to top $32B as banks play grinch on rates 

• National Christmas credit card interest bill to hit $470M 

• Senate Inquiry fails to stimulate credit card rate cuts   

Sydney, Wednesday 16 December, 2015: Aussie credit cardholders will be slugged 
with a $470M Christmas interest bill as the banks play Grinch on rates, according to 
new analysis from financial comparison site Mozo.com.au. 

Mozo is predicting that Australians will rack up $32.5B worth of credit card debt in 
December, resulting in a national interest bill of $470M at the average credit card 
interest rate of 17.39%. 

Not one of the major banks has cut credit card rates since the Senate Inquiry into 
credit card interest rates was announced in June. Mozo’s database shows just one 
small provider, Newcastle Permanent, has cut ongoing rates on any of its credit 
cards. 

With the Senate inquiry due to report today, Mozo is urging Aussies to switch to lower 
rate cards and minimise the post-silly season hit on their wallets.   

“All that’s left of Christmas for many households will be a nasty credit card debt once 
the decorations have been packed away and the last of the pudding eaten,” says 
Mozo Director Kirsty Lamont.  

“With the annual festive season spending bonanza funded largely by credit, there 
has never been a better time for Australians to switch their high interest rate cards for 
a low rate alternative and reduce their monthly interest repayments.”  

The lowest ongoing interest rate in Mozo’s database is 7.99% offered by Quay Credit 
Union.  

Shoppers can compare 195 credit cards from 58 providers online using Mozo’s credit 
card comparison tool at https://mozo.com.au/credit-cards. 
  
Australia’s Christmas Credit Card Bill 

Source: Mozo.com.au and RBA. Interest calculation based on average rate of 17.39%. 
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MONTH Balances accruing 
interest

Interest charged per 
month Total balances

December 
2015 $32.5 billion $471 million $52 billion
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Mozo compares 1,800 products from 200 banking, insurance and energy providers to 
help over 300,000 Australians find a better deal each month via its award winning 
comparison tools and calculators. Mozo is proud to partner with some of the 
country's biggest online publishers, making it one of the most visited comparison 
sites in Australia.    


