
	  
	  

Home Loan rates to drop below 4% in 2015: Mozo.com.au 
 
Tuesday 3 February: Variable home loan rates could drop below the 4% mark for 
the first time, should the Reserve Bank make two 25 basis point cuts to the official 
cash rate this year, as predicted by comparison site, Mozo.com.au. 
  
“If lenders choose to pass on these cuts to customers, and I’m betting they will, 
Australians could see variable home loan rates start with the number three,” says 
Mozo Director, Kirsty Lamont. 
  
“Lender competition has really intensified over the last six months due to easing 
funding costs and more aggressive competition from non-bank lenders. It’s an odds 
on bet that any cuts to the official cash rate will be passed on to home loan 
customers in 2015, as lenders fight it out over customers,” says Lamont. 
  
A 50 basis point rate cut in 2015 would take the current lowest variable home loan 
rate of 4.48% from loans.com.au down to 3.98% - the lowest rate ever. 
  
“Regardless of the rate they’re currently paying, homeowners could still see 0.5% 
taken off their mortgage rate. This, combined with lower petrol prices, could make the 
family budget a lot healthier,” says Lamont.  
  
Two rate decreases totalling 0.5% would take the monthly repayment on the average 
outstanding balance of $239,000 down to $1,357 (from $1,427) and equate to 
$840 in annual savings. 
  
“However homeowners should use any discount as an opportunity to get ahead, by 
maintaining their repayments at current levels,” says Lamont. 
  
If homeowners were to keep their repayments the same, they would pay off their loan 
two years and two months earlier and save $16,957 in interest.  
  
Improving unemployment data, a cooling housing market and lower oil prices should 
see the cash rate stay where it is in February.     
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For comment from a Mozo spokesperson, contact:  
Caroline Thomas,	  PR Manager 
Mozo.com.au	  
PH: 02 9037 4375 / 0402 330 021	  
E: caroline.thomas@mozo.com.au	  	  
	  
Notes: 
Average outstanding mortgage balance, APRA November 2014.  
	  
About Mozo.com.au	  
Mozo is Australia’s leading online financial comparison and reviews site. Our database covers 
more than 1,800 products from 180 banking, insurance and investment providers, and our 
award-winning comparison tools help more than 400,000 Australians find a better banking or 
insurance deal each month. Mozo powers the "Compare, Ditch & Switch" service for Choice 
and has partnerships with some of Australia’s largest publishers.	  


