
MEDIA ALERT	   	   	  
 

RBA holds but lenders drive down home loan rates 
 
Tuesday, 2 December 2014: The Reserve Bank has kept rates on hold again, but 
borrowers are benefitting from a frenzy of pre-Christmas rate cutting that is driving 
variable home loan rates to new record lows. 
 
Data from financial comparison site Mozo.com.au shows more than a dozen home 
loan rates have been shaved over the past four weeks, as lenders battle it out to 
attract home loan customers before the quiet Christmas period. 
 
Non-bank lenders and mutuals are driving the current home loan war, with Heritage 
Bank cutting its variable rate home loan to a new market low of 4.39% and online 
lenders loans.com.au and uBank also cutting rates in recent weeks. 
 
The average variable home loan rate has now dropped to 5.22%, 9 basis points 
lower than this time last year. 
 
Mozo director Kirsty Lamont said, “It’s very rare for lenders to cut variable rates in the 
absence of a reserve bank rate cut, which shows how fiercely competitive the home 
loan market is right now.” 
 
“It really is an early Christmas bonanza for borrowers with big savings on offer.”  
 
“We calculate the Big 4 bank customer with a $300,000 home loan can save up to  
$2,208* a year by switching. That’s a nice early Christmas present.” 
 
“We’re seeing a lot of smaller lenders wanting to compete for new home loan 
customers and they’re dominating the list of lowest rates,” says Lamont.   
 
According to Mozo.com.au the top 5 lowest variable rates on offer are: 
 
Top 5 Variable Home Loan Rates    
Heritage Bank Discount Variable Loan 4.39% 
eMoney Prime (Propack) 4.45% 
loans.com.au Dream Home Loan 4.48% 
iMortgage Fusion (Propack) 4.49% 
UBank UHomeLoan 4.54% 

Source: Mozo.com.au as at 2/12/14 
 
Meanwhile, none of the major banks moved their variable rates in November, with advertised 
rates staying steady at 4.98% from ANZ, nab and Westpac and 5.05% from 
Commonwealth Bank. 

-ENDS- 
 

*Savings amount based on big 4 average of 5.45% for a $300,000 loan 25 year term. 
 
Kirsty Lamont is available for comment. To arrange an interview, contact: 
Caroline Thomas 
PR Manager, Mozo 
Ph: 02 9037 4375 / 0402 330 021 
caroline.thomas@mozo.com.au 
 
About Mozo.com.au 
Mozo is Australia’s leading online financial comparison and reviews site. Our database covers 
more than 1,800 products from 180 banking, insurance and investment providers, and our 
award-winning comparison tools help more than 400,000 Australians find a better banking or 
insurance deal each month. Mozo powers the "Compare, Ditch & Switch" service for Choice 
and has partnerships with some of Australia’s largest publishers.	  


